
CO?lMOh'WEI\LTII O F  K E N T U C K Y  

B E F O R E  T H E  YUDLIC S E R V I C E  COI.I!4ISSION 

In t h e  M a t t e r  o f :  

A P P L I C A T I O N  OF Rl!SSELLVIl .LE # 1 W A T E R  
D I S T R I C T  OF L O G A N  C O l ! K T Y ,  KENTUCKY, 

W A T E R  A S S O C I A T I O R ,  I N C . ,  O P  L O G A N  
C O L ' N T Y ,  K E N T U C K Y ,  F O R  T H E  MEKCICR O F  
K U S S E L L V I L L E  # 1  W A T E R  DISTRICT A N D  
T H E  T R A N S F E R  OF T H E  ASSETS A N D  
L I A B I L I T I E S  O F  R U S S E L L V I 1 . I . E  /! 1 W A T E R  
D I S T R I C T  T O  T H E  SOUTH L f l G A N  W A T E R  
A S S O C I A T I O N ,  I t i C . ,  WITH SAID SOUTIi  
L O G A N  IJATER A S S O C I A T I O N ,  I N C . ,  T O  
A S S U M  E T 11 E 0 tiT ST A N I) T NG T IJ D 1: J<T E D h' E S S 
O W E D  l3Y A r J D  RECEIVE A S S E T S  OF 
R U S S E L L V I L L E  81 W A T E R  D I S T R I C T  A N D  
AUTHORIZING T H E  F O K N E R  CUS'COPlERS OF 
R U S S E L L V I L L E  h'l W A T E R  D I S T H I C T  B E  
C H A R G E D  T H E  RATES C H A R G E D  B Y  S O U T I I  
L O G A N  W A T E R  A S S O C I A T I O N ,  I N C .  

A N D  T H E  A P P L T C A T T O C  01' suu'rii L O C A K  

O R D E R  ON R E C O N S I D E R A T  10s 

T h e  C o m m i s s i o n ,  o n  N o v e m b e r  3 0 ,  1 9 8 2 ,  e n t e r e d  an O r d e r  

i n  t h e  a b o v e  case a p p r o v i n g  t h c  merger o f  R u s s e l l v i l l e  111 W R t e r  

Di s t r i c t A s  s o c i a t i on 

("South L o g a n " )  and d e n i e d  the proposal to m a k e  South Logan's 

p r c e c n t  r a t e s  t h c  r i n f f o r m  r n t c s  f o r  t h c  rncrrcrl u s s o c i a t i o n  

( " R u  s s e 1 1 v I 1 1 e " ) a n d Sou  t h Lo  I: a n  14 a t e r 

W u e ~ c l l v i l l ~  a n d  S o r ~ t h  I.oi:nn f j  l c c l  a m o t j o n  to r r c o n t i l d c r  the  

C o m m i s s i o n ' s  O r d c r  o f  Novcmbcr  30, 19H2, c j  t ir ig  t h e  d f  f f i c r r l t y  

i n  b i l l i n g  t w o  ~ r o i i p e  o f  c u s t o m ~ r s ,  k r b c p f n g  t w o  s e t a  of  r n t e n  

and  t h c  a d d i t i o n a l  work on t h e  p a r t  o f  t h e  a s s o c ~ a t l o n .  I n  i t s  

Order of December 2 0 ,  1 9 8 2 ,  the C o m m i s s i o n  s t a t e d  t h a t  i t  w a s  

not c o n v i n c e d  t h a t  t h e  c o n c e r n s  c i t e d  were  adequate to w a r r a n t  
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a m o d i f i c a t i o n  of t h e  r a t e s  w h i c h  h a d  p r e v i o u s l y  hecn 

established a s  f a i r ,  j u s t  a n d  r e a s o n n b l e .  l l o u c v c r  , thc  

C o m m i s s i o n .  t o  e n s u r e  a t h o r o u p , l r  r e v i e w ,  s c h ~ d u l e d  a n d  h e l d  a 

l i e n r i n g  on t l a r c h  1 8 ,  1 9 8 3 ,  t o  l iear a d d i  t i o n n l  t e s t i m o n y  o n  t h v  

merits o f  t h e  i s s u e .  

A f t e r  r e v i e w i n g  t h e  t e s t i m o n y  a n d  e x l i i h i t s ,  t h e  

C o m m i s s i o n  r e m a i n s  u n c o n v i n c e d  t h a t  a n y  m o d i f i c a t j o n  i n  r a t e s  

imposed o n  t h c  f o r m e r  Russcllville c u s t o m r r s  is w i l r r n n t c d .  

T h e  t e s t i m o n y  i n d i c a t e s  t h a t  th i .rc  w n s  n o  r e v e n u e  

d e f i c i e n c y .  T h c r c  w a s  n o  e v i d e n c e  t h a t  t h e  p r e s e n t  r a t c  

s t r u  c t 11 re E w e r c  i n a d c q u a t e ,  u n f a i r ,  u n r c a s o n n b l c  o r  

d i s c r i m i n a t o r y  o r  t h a t  t h e  con;hined rate s t r i i c t u r c  was f a i r ,  

just a n d  r e a s o n a b l e .  

T h e  o n l y  i s s u e  addressed w a s  t l r c  p o t e n t i a l  c o s t  s n v j n g s  

of c o m b i n i n g  t h e  r a t e s  a n d  t h e  a d m i n i s t r a t i v c  difffcultjes of 

b i l l i n g  two r a t e s .  T h c  C o m m i s s i o n  is wcll a w a r e  o f  t h e s e  

a r g u m e n t s ,  h u t  i s  of  t h c  o p i n i o n  t h a t  n v i t h c r  I s  s i i f f i c i e n t  t o  

w a r r a n t  a d e v i a t i o n  f r o m  t h e  long established policy s e t  f o r t h  

in 8 0 7  KAR 5 : 0 1 1  ( 1 0 ) .  

T h e  C o m m l s s f o n  i s  of t h e  o p i n j o n  t h a t  n o  a d d i t i o n a l  

evidencc has b e e n  p r c s c n t e d  to w a r r a n t  a c h a n g c .  i n  i t s  p r e v i o u s  

p o s i t i o n .  T h u s ,  t h e  C o m m i s s i o n ’ s  Ordcr o f  h’ovclmber 30, 1 9 6 2 ,  

should be a f f l r m c - d .  In i t s  n v x t  g c n c r n l  r R t c  p r o r c * c d l n ~ ,  t h c  

invrgvd ~ y a t ~ m  inny propoec? r i n i  for in  r a t c i s .  

I t  s h o u l d  bc p o i n t c d  o u t  t l i n t  t lrc n o t i c e  o f  t h c  h e a r i n g  

p u h l f  shcd b y  K u s e c l  l v i  1 I C  nnd S o u t l i  l . oy ,an  c l o e ~  n o t  c o m p l y  u l  t h  

807 K A K  5:011 ( 8 ) .  I t  f a j l s  t o  c l t a t c  t h e  p r o p o ~ o d  r a t e s ,  the  
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e e t i m a t e d  a m o u n t  of I n c r e a s e  p e r  c u s t o m c r  c l a s s  e n d  t h e  

p o s s i b i l i t y  t h a t  t h e  r a t e s  m a y  be c h a n e p d  b y  t h e  C o r n m i s s i o n .  

IT I S  THEREFOHE O R D E R E D  t h a t  t h c  C o n i m l R s i o n ' s  O r c l p r  o f  

N o v e m b e r  3 0 ,  1 9 8 2 ,  j n  t h i s  c a s e  bc a n d  i t  h e r e b y  Is a f f i r m e d .  

IT I S  FURTHER O R D E R E D  t h a t  a p p r o p r i a t e  j o u r n a l  e n t r i e s  

t r a n s f e r r i n g  t h e  a c c o u n t s  o f  R u s s c l l v i l l c  t o  S o u t h  I . o ~ a n  s h a l l  

b e  s u b m i t t e d  t o  t h e  C o m m i s s i o n  w i t h i n  30 d a y s  o f  t h o  d a t e  of 

t h i s  Order. 

I T  I S  FURTHER O R D E R E D  t h a t  S o u t h  L o ~ a n  s h a l l  w i t h i n  10  

d a y s  from t h e  d n t c  of t h i s  Order i i l c  t a r i f f  s l i e c t s  a d o p t i n g  

t h e  r a t e s  a n d  c h a r g e s  o f  R u s s e l l v i l l e  for t h e  c u s t o m e r s  

p r e s e n t l y  s e r v e d  b y  R u s s e l l v i l l c .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  2nd day of Nay, 1933. 

P U U L IC S F: R V I C E C OHM I S S I 0 N 

c u i . e k  
Vvce C h a i r m a n  

ATTEST : 

Sccre t ary 
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